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SUBJECT: CHINESE TRADE WITH EAST GERMANY 

REF: PEKING 434 

1 . DURING CALL BY USLO COMMERCIAL/ECONOMIC OFFICER ON 
JANUARY 27, EAST GERMAN COMMERCIAL COUNSELOR EWALD 
LUDWIG PROVIDED THE FOLLOWING BRIEF OVERVIEW OF SINO-EAST 
GERMAN TRADE FOR 1976. 

2. SIGNED BY PRC FOREIGN TRADE VICE MINISTER CHEN CHIEH 
IN BERLIN ON DECEMBER 20, 1975, THE ANNUAL SINO-GDR 
TRADE AND PAYMENTS AGREEMENT FOR 1976 PROVIDES FOR ONLY 
A SLIGHT INCREASE IN VALUE OVER THE CONTRACTED LEVEL OF 
TRADE FOR 1975. LUDWIG SAID FINAL FIGURE FOR DELIVERIES 

IN 1975 WERE NOT YET AVAILABLE, BUT ESTIMATED TRADE AT 
ABOUT 500 MILLION SWISS FRANCS ($192.3 MILLION) BOTH 
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TRADE FOR 1974 (REFTEL). LUDWIG SAID THE ACTUAL LEVEL 
OF THIS YEAR'S ACCORD WILL DEPEND ON THE TOTAL VALUE 
OF CONTRACTS CONCLUDED AT PREVAILING WORLD PRICES. 

(ACCORDING TO OTHER EAST EUROPEAN TRADE REPRESENTATIVES, 

THE EAST GERMANS HAVE SAID THE TOTAL VALUE OF THEIR 
1976 AGREEMENT COULD REACH 525 MILLION SWISS FRANCS.) 

3. IN DISCUSSING THE COMMODITY COMPOSITION OF THIS 
YEAR'S TRADE, LUDWIG SAID CHINESE EXPORTS HAD REMAINED 
ALMOST THE SAME FOR NEARLY 20 YEARS WITH TEXTILES THE 
ONLY COMMODITY SUBJECT TO LARGE PRICE-INDUCED INCREASES 
OR DECLINES. GDR EXPORTS WILL ALSO BE VIRTUALLY 
IDENTICAL TO PREVIOUS YEARS. LUDWIG SAID EAST GERMANY’S 
TRADE WITH CHINA WAS NOT REALLY IMPORTANT. AND ADDED THAT THE 
GDR WAS RELUCTANT TO INCREASE EXPORT OFFERINGS BECAUSE ITS 
INDUSTRIAL GOODS COULD FIND MORE LUCRATIVE MARKETS IN 
WESTERN EUROPE. THE GDR HAS NO TRADE WITH CHINA OUTSIDE 

THE CONTEXT OF ITS ANNUAL AGREEMENTS. LUDWIG SAID HE 
WAS ALWAYS RELIEVED WHEN GERMANY WAS ABLE TO FIND 
ENOUGH GOODS TO FULFILL ITS OBLIGATION UNDER THESE 
ACCORDS. 

4. TURNING TO OTHER SUBJECTS, LUDWIG CONFIRMED THAT, 

BESIDES ROMANIA, CHINA HAD OFFERED CRUDE OIL TO OTHER 
EAST EUROPEAN COUNTRIES. HE SAID GERMANY WAS INTERESTED 
IN BUNKERING ITS SHIPS IN PRC PORTS AS A FIRST STEP IN 
PURCHASING CHINESE PETROLEUM, BUT NO AGREEMENT HAD BEEN 
CONCLUDED. LUDWIG ALSO CONFIRMED THE CHINESE ARE SHOW- 
ING INCREASING INTEREST IN LONG-TERM AGREEMENTS FOR 
INDUSTRIAL GOODS FROM EAST EUROPEAN COUNTRIES. THE 

GDR, HOWEVER, HAS ONLY ONE SUCH CONTRACT AT PRESENT 
FOR DELIVERY OF CERTAIN NUMBER OF REFRIGERATOR CARS 
EACH YEAR. 

THOMAS 
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